MBA 522: Corporate Finance     

15 weeks 

Instructor:   Suk Kim 

Office: CF 244

Office Hours:  T: 10:30- 11:10 am      Th: 1:00-6:30 pm

     12:40-1:10 pm               

Other days: appointments only

Contact Information: 

            Voice mail: (313) 993-1264

Fax:             (313) 993-1673/1052

            Email: kimsuk@udmercy.edu

Course information: 


Location of classroom: CF 

   
Credit hours:                  3


Days and time:              Th: 6:40-9:10 pm

Catalogue description: A practitioner-oriented study approach to the problems facing the corporate financial manager. Application of modern finance theory  and tools to problem solving in the areas of capital budgeting, working capital management, long-term financing and dividend policy, and mergers & restructuring decisions.  

Texts and Instructional Materials:

Text: Bacon, et.al.,  Basics of Financial Management, 3rd edition, Copley Publishing Group,  Acton, Mass., 2004.

Handouts

Course Objective and Instructional Methods

The primary goal of a firm is to maximize stockholder wealth in socially responsible ways. To attain this goal, the firm must perform three major functions: financial planning and control, the efficient allocation of funds (investment), and the acquisition of funds on favorable terms (financing). The basic purpose of this course is to help the student better understand these three functions through their real-world applications: case analyses, video watching,  and other practical assignments. I strongly suggest that students will computer-type all homework assignments, though computer typing is not mandatory. The instructor will show students a number of videos on investment in securities.

MBA Program Themes and Components: 

This course is designed to address three of four MBA themes: awareness of and responsibility to self and others (A), organization creation and development (B), global competitiveness (C), and emerging business challengers (D). This course attempts to reinforce Theme A by challenging students to learn how to maximize stockholder wealth in socially responsible ways. This course supports Theme B by group projects, such as case analysis and term paper writing. This course covers Theme D because its assignments center on shareholder value and new business techniques and ideas (i.e., through the use of videos).         

Testing Procedures and Student Evaluation:
The course grade will depend on the final exam (50%) and other assignments (50%). Other assignments include chapter presentation, case presentation and report, case summaries, term paper, class attendance, and participation.  The grading scale: 94 for A, 90 for A-, 86 for B+, 82 for B, 78 for B-, 60 for C, and 59 or below for F.  

Group Assignments:

Each group of students will do two projects together:  case presentation and report, and writing a term paper.  

Assignment 1: case analysis: Each group of students will be assigned a case for oral presentation. A written report of the same case by the same group should be submitted immediately after their 

Presentation. All other students are required to submit, at the beginning of the class, their written answers to case questions without detailed quantitative analysis. 

Assignment 2: Writing a term paper on “North Korean economy and business”: Some analysts argue that North Korea’s recent policy directions indicate substantial internal reform (i.e., the most significant economic reform announced in July 2002  since 1948) and external engagement (i.e., its diplomatic ties with some 150 countries). If one sidesteps the political implications of a commitment to reform and accepts that meaningful economic reform  can take place in the absence of political reform, there are four reasons to do business with North Korea: (1) a market of 23 million people still untapped by multinational companies; (2) abundant natural resources; (3) a strategic distribution  location for Eurasian markets; and (4) improved inter-Korean relations. Some examples of topics for a term paper on North Korea include foreign trade and investment, free economic and trade zones,  open-door economic policy,  inter-Korean economic relations, legal system and foreign business cooperation, and relations between nuclear ambitions and foreign economic assistance. Although all groups of students are encouraged to write a paper on North Korea, you are free to choose any non-North Korean topic of your choice.    

Note : The topic of the term paper changes every semester.

Reading and Homework Assignments: 

Week
 1
Chapter 1: Introduction

 
Discussions on the final exam, grading policy, and assignments.

 2
Ch.3: Financial statement analysis.

                
Video 1

 3
Ch.5: Financial planning and forecasting 

 Video 2

 4
Ch. 7: Current asset management



Case Study 1: Wellington Airlines (ratio analysis).

Students should answer all end-of-case questions individually and submit their written report on this particular day

5
Ch. 8: Sources of short-term financing

6   
Case Study 5: Levely Clothing Company (short-term financing)

7  
Ch. 9: Time value of money

8
Ch. 11: The cost of capital 

 
9   
Ch. 12: Capital budgeting under certainty

Case Study 7: Featherstun Technology Company (Weighted average cost of capital)

10  
Case 6: Farmville Fiber Company (cash flow analysis for capital budgeting)

         
11
Ch. 16: Fixed income securities: bonds and preferred stocks

Case Study 9: Southside Electric Power Company (debt financing)

         
12
Thanksgiving Recess

          
13   
Term paper due

          
14
Final exam (This exam covers chapters 1, 3, 5, 7, 8, 9. 11, 12, and 16) 

          
15        Guest Speaker

